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Figure 1: Venture Debt Transactions in Europe

Deal Volume (in €M)

Trends of the Venture Debt Market in Europe
Figure 2: European Venture Debt Deal Volume Relative to 
the Venture Capital Market
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Figure 3: Share of Venture Debt Deals by Growth Phase

*As of 06/05/2024.
Sources: “McDermott Will & Emery Winter 2023 Report,” PitchBook. 
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Following substantial growth over the past decade, reaching its peak in terms of deal volume with a total allocation of €24 billion distributed across 1,293 
venture debt financing deals, there was a decline in venture debt financing deals in 2023. Rising global interest rates have hindered private market 
activity and slowed deal flow. The number of deals dropped to 863, down from 1,293 in 2022. The total volume also fell to €14 billion, compared to €24 
billion in 2022.  However, for 2024, the data suggests that, in terms of the deal volume, 2023 levels will be notably exceeded. This increase is anticipated 
due to the need to finance a substantial number of private credit maturities and the expectation of more stable interest rates. As of the first half of 2024*, 
170 deals had already been completed, corresponding to a deal volume of around €17.2 billion. 

Over the past decade, venture debt has grown increasingly vital as a 
financing option compared to equity-based funding. Since late 2021, 
significant shifts in the startup financing landscape have unfolded, driven by 
geopolitical conflicts and energy crises. Rising global interest rates have 
further dampened private market activity and slowed deal flow, posing 
challenges for private equity funds to finance new venture capital 
transactions and refinance existing ones. These factors have created more 
demanding fundraising conditions, prompting investors to adopt a more 
cautious approach.

Despite this, Europe’s venture debt financing market continued its growth. 
The ratio of market volume in the venture debt market to venture capital 
market in Europe rose from the 10%–15% range observed between 2014 
and 2016, to 22%–24% in 2022 and 2023.

This growth is driven by the maturing European startup ecosystem, where a 
rising number of companies are seen progressing into later-growth stages. 
Given their enhanced financial stability, these companies are increasingly 
suitable candidates for venture debt, thereby boosting the demand for this 
financing option. Indeed, while in 2014–2016 late-stage venture deals 
accounted for 17% of all European venture debt transactions by deal 
volume, in 2021–2023, this balance grew to 24%. According to David 
Bateman, a managing partner at Claret Capital Partners, a venture debt 
financier with AUM of EUR 600 million, Claret Capital Partners’ deals 
represented EUR 79 million as of 25 June 2024 year-to-date, of which early-
stage, late-stage, and venture growth deals account for 55%, 26%, and 18% 
respectively.

On the other hand, the share of early-stage deals dropped from 48% in 
2014–2016 to 34% in 2021–2023 in terms of the number of deals but 
increased from 28% to 33% in terms of deal volume over the same periods.
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• No. 1 Global M&A Fairness Opinion Advisor  
Over the Past 25 Years

• 2,000+ Annual Valuation Engagements

1 Houlihan Lokey

2 JP Morgan
3 Duff & Phelps, A Kroll Business

1999 to 2023 Global M&A Fairness  
AdvisoryRankings

Advisor Deals

1,247

1,035
977

• No. 1 Global Private Equity M&A Advisor
• 1,300+ Sponsors Covered Globally

1 Houlihan Lokey

2 Lincoln International
3 William Blair

2023 Most Active Global Investment  
Banks to Private Equity Firms

Advisor Deals

217

156
112

• Leading Capital Markets Advisor $3.5Trillion of AggregateTransaction Value  
Completed

LEADING INDEPENDENT, GLOBAL ADVISORY FIRM

Corporate Finance Financial Restructuring

• No. 1 Global M&A Advisor • No. 1 Global Restructuring Advisor
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1 Houlihan Lokey
2 Rothschild
3 Goldman Sachs
3   JP Morgan

2023 M&A Advisory Rankings 
All Global Transactions

Advisor Deals

1 Houlihan Lokey

2 PJT Partners

3 Rothschild

2023 Global Distressed Debt and
Bankruptcy Restructuring Rankings
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ABOUT PORTFOLIO VALUATION AND FUND ADVISORY SERVICES

Houlihan Lokey’s Portfolio Valuation and Fund Advisory Services practice is a leading advisor to many of the world’s largest asset 
managers who rely on our (i) strong reputation with regulators, auditors, and investors; (ii) private company, structured product, 
and derivative valuation experience; and (iii) independent voice. We rapidly mobilize the right team for the job, drawing on our 
expertise in a wide variety of asset classes and industries, along with our real-world transaction experience and market 
knowledge, from our dedicated global Financial and Valuation Advisory business.
 

OUR SERVICE AREAS

GLOBAL RECOGNITION

The HFM Services Awards named Houlihan Lokey “Best Valuations Firm for Hard to Value Assets” in the U.S. in 2018–2023 and 
in Europe in 2020–2024, and it was named “Best Valuations Firm” in Asia in 2020–2024. Houlihan Lokey has now won these 
awards in all three geographic regions for four consecutive years!

The HFM Services Awards recognize hedge fund service providers that have demonstrated 
exceptional client service, innovative product development, and strong and sustainable 
business growth over the prior 12 months.

Best valuations firmfor hard tovalue assets

Best valuations firmfor hard tovalue assets

Bestvaluationsfirm

Winner
Best ValuationsFirm

Houlihan Lokey

Winner
BestValuationsFirmforHardtoValue Assets

Houlihan Lokey

Winner
BestValuationsFirmforHardtoValue Assets

Houlihan Lokey

• Fair Valuation for Financial  
Reporting

• Valuation Governance and Best  
Practices

• Securitization and Regulatory  
Compliance

• Pre-Acquisition and  
Divestiture Services

• Structured Products Valuation  
Advisory

• Derivatives Valuation and Risk  
Management

• GP and Fund Manager Valuation • Fund Recapitalization and  
Transaction Opinions

Portfolio  
Valuation and  
Fund Advisory 

Services
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• Sustainability Advisory Services
• Fund Opinions
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Important Disclosure
©2024Houlihan Lokey. All rights reserved.This materialmaynot be reproduced in any formatbyanymeans or redistributedwithout the prior written consent of Houlihan Lokey.

Houlihan Lokey is a trade name for Houlihan Lokey, Inc., and its subsidiaries and affiliates, which include the following licensed (or, in the case of Singapore, exempt) entities: in (i) the United States: Houlihan Lokey Capital, Inc., and Houlihan Lokey Advisory, Inc., each an SEC-registered broker-dealer 
and members of FINRA (www.finra.org) and SIPC (www.sipc.org) (investment banking services); (ii) Europe: Houlihan Lokey UK Limited (FRN 792919), Houlihan Lokey Advisory Limited (FRN 116310), and Houlihan Lokey PFG Advisory Limited (FRN 725267), authorized and regulated by the U.K. 
Financial Conduct Authority; Houlihan Lokey (Europe) GmbH, authorized and regulated by the German Federal Financial Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht); Houlihan Lokey Private Funds Advisory S.A., a member of CNCEF Patrimoine and registered with the 
ORIAS (#14002730); (iii) the United Arab Emirates, Dubai International Financial Centre (Dubai): Houlihan Lokey (MEA Financial Advisory) Ltd. and Houlihan Lokey (MEA PFG Advisory) Limited, regulated by the Dubai Financial Services Authority; (iv) Singapore: Houlihan Lokey (Singapore) Private 
Limited an “exempt corporate finance adviser” able to provide exempt corporate finance advisory services to accredited investors only; (v) Hong Kong SAR: Houlihan Lokey (China) Limited, licensed in Hong Kong by the Securities and Futures Commission to conduct Type 1, 4, and 6 regulated 
activities to professional investors only; (vi) India: Houlihan Lokey Advisory (India) Private Limited, registered as an investment adviser with the Securities and Exchange Board of India (registration number INA000001217); and (vii) Australia: Houlihan Lokey (Australia) Pty Limited (ABN 74 601 825 
227), a company incorporated in Australia and licensed by the Australian Securities and Investments Commission (AFSL number 474953) in respect of financial services provided to wholesale clients only. In the United Kingdom, European Economic Area (EEA), Dubai, Singapore, Hong Kong, India, 
and Australia, this communication is directed to intended recipients, including actual or potential professional clients (UK, EEA, and Dubai), accredited investors (Singapore), professional investors (Hong Kong), and wholesale clients (Australia), respectively. No entity affiliated with Houlihan Lokey, Inc., 
provides banking or securities brokerage services, nor is any such affiliate subject to FINMA supervision in Switzerland or similar regulatory authorities regarding such activities in other jurisdictions. Other persons, such as retail clients, are NOT the intended recipients of our communications or 
services and should not act upon this communication.

Houlihan Lokey gathers its data from sources it considers reliable; however, it does not guarantee the accuracy or completeness of the information provided within this presentation. The material presented reflects information known to the authors at the time this presentation was written, and this 
information is subject to change. Any forward-looking information and statements contained herein are subject to various risks and uncertainties, many of which are difficult to predict, that could cause actual results and developments to differ materially from those expressed in, or implied or 
projected by, the forward-looking information and statements. In addition, past performance should not be taken as an indication or guarantee of future performance, and information contained herein may be subject to variation as a result of currency fluctuations. Houlihan Lokey makes no 
representations or warranties, expressed or implied, regarding the accuracy of this material. The views expressed in this material accurately reflect the personal views of the authors regarding the subject securities and issuers and do not necessarily coincide with those of Houlihan Lokey. Officers, 
directors, and partners in the Houlihan Lokey group of companies may have positions in the securities of the companies discussed. This presentation does not constitute advice or a recommendation, offer, or solicitation with respect to the securities of any company discussed herein, is not intended 
to provide information upon which to base an investment decision, and should not be construed as such. Houlihan Lokey or its affiliates may from time to time provide financial or related services to these companies. Like all Houlihan Lokey employees, the authors of this presentation receive 
compensation that is affected by overall firm profitability.
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