
CONSULTATION PROCEDURE REQUIRING A SINGLE READING

Proposal for a Council Regulation establishing a temporary scheme for the restructuring of the sugar industry in the European Community and amending Regulation (EC) No 1258/1999 on the financing of the common agricultural policy
1.
Rapporteur: Jean-Claude Fruteau

2.
EP No: A6-0393/2005
3.
Date of adoption: 19 January 2006

4.
Subject: Proposal for a Council Regulation establishing a temporary scheme for the restructuring of the sugar industry in the European Community and amending Regulation (EC) No 1258/1999 on the financing of the common agricultural policy (COM(2005)0263)
5.
Interinstitutional reference: 2005/0120(CNS)

6.
Legal basis: Article 37 of the EC Treaty

7.
Competent Parliamentary Committee: Committee on Agriculture and Rural Development (AGRI)

8.
The Commission's position: The Commission can accept certain amendments ‘in principle’.

Accept in principle

Amendment 1 - Wording adjustments stressing that leaving the sector will be a voluntary decision of the operators concerned. It also stresses the need for partnership between industry and growers in the framework of the restructuring processes.  Some elements could be accepted but the final wording would have to be thoroughly checked.
Amendment 3 - Wording amendment (emphasis is given to the regional diversification element and to the fact that leaving the sector is a free choice of the undertakings concerned). Prior to final acceptance, further refinement of the text may be required.
Amendment 4 - The notion of compensation for beet growers and machinery contractors as part of the restructuring aid is a necessary improvement to ensure the balance of the package.

Amendment 5 - Bioethanol production.  An additional flexibility was granted in the context of the political compromise for partial dismantling including bioethanol production. A new recital on this issue might be needed.
Amendment 7 - The possibility of partial renouncing of sugar quota can boost the restructuring process and therefore should be supported.

Amendment 21 - It is appropriate to provide the regions concerned with additional funding for diversification measures.
Amendment 17 - Such a provision would be justified in Member States reducing their quota by more than 50%.

Reject

Amendment 1 – first paragraph deleted - The first paragraph describes the various elements affecting the competitiveness of the EU sugar industry and should be maintained.
Amendment 2 - The levy from additional sugar must balance the own resources to make the proposal neutral from a financial point of view.
Amendment 4 - 50% restructuring aid. A minimum of 50% is unjustified and seemingly too high, taking into account the broad variety of situations prevailing in the various sugar producing areas of the Community. There is also no reason to provide that the distribution of the aid be concluded in the framework of an inter-branch agreement.
Amendment 5 - Climate change. The issue of climate change and energy crops is not covered by the Council political compromise but will be the subject of upcoming Commission initiatives.

Amendment 6 - Social dimension is already covered in the Commission draft.
Amendment 7 - Developing alternative economic activities - there should be no additional obligation as such for the undertakings benefiting from the restructuring aid to carry out other economic activities in the region.
Amendment 8 - Additional isoglucose quota provides compensation for the decrease in prices. Its granting should not be conditional on any other requirement.
Amendment 9 - The proposed set of additional conditions for undertakings entering the restructuring scheme does not deliver any added value but makes the whole process more burdensome and administratively complex. It could erode the success of the restructuring scheme and, by doing so, call into question the long-term sustainability of the whole Community sector.

Amendment 10 - The proposed set of additional conditions for undertakings entering the restructuring scheme and remaining in the bioethanol business does not deliver any added value but makes the whole process more burdensome and administratively complex. It could erode the success of the restructuring scheme and, by doing so, call into question the long-term sustainability of the whole Community sector.

Amendment 11 - The Commission should not get involved in the approval of the restructuring plans. In addition, amendment 10 (additional requirements for bioethanol undertakings) to which this amendment refers should not be accepted.
Amendment 22 - Detailed administrative requirements will be laid down as appropriate in the implementing rules.

Amendment 12 - Amendment 10 (additional requirements for bioethanol undertakings) to which this amendment refers should not be accepted.

Amendment 13 - The proposed amounts are too high and therefore entail a certain risk of overcompensation.
Amendment 14 - A minimum of 50% is unjustified and seemingly too high, taking into account the broad variety of situations prevailing in various sugar producing areas of the Community.

Amendment 20 - A minimum of 50% is unjustified and seemingly too high, taking into account the broad variety of situations prevailing in various sugar producing areas of the Community

Amendment 15 - This additional payment is confined to sugar beet growers (pending confirmation from the ongoing technical review of the legislative drafts).

Amendment 16 - Unnecessary: the payment of the levy is based on quotas and bioethanol production is not subject to quotas.
9.
Outlook for amendment of the proposal: See point 10.

10.
Outlook for adoption of the proposal: Based on discussions on the Commission proposal, a political agreement was reached in the Council on 26 November 2006. The Commission proposal will be amended.
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